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P&l premium rise brings brokers’ role to the fore
Mfednesday 02 Mowve mboer 2011

OVER the last two decales rokers’ presence in the P&l market has
grown considerably and while it was not traditionally a brokered market,
expents now estimate 75%-80% of P&l business is conducted via
brokers.

Despite this growth, there is gill resistance from certain quarters and club g
attitudesto hrokers can wany widely. Clubhs such as Marth that have focused
on strong growth tend to have & higher proportion of their book brokered than
more traditionalig clubs such as Britannia.

Brokers also feel Skuld has looked more openly to intemational brokers as it
has branched out alobally, while the London Club bas such a clear set of
conservative guid elines that it can end up being less acc ommodating to
hrokers.

"Zlubs that have grown the fastest tend to be more receptive to broker
advances. This woarks hoth ways — [clubg grow hecause they write more
husiness and this continues because brokers diven them mare and mare
oppotunity," one hroker said.

Shipowners P&l Club commercial director Simon Swallow said the club had
increased itz use of brokers asthey helped to reduc e the warkload. He
argued that clubs in general were starting to be mare broker-friendly andthat
Shipowners now brokered B5%-70% of its husiness

Marethan 90% of Standard Club members use brokers. The club said it did
not anticipate a hig change in that percentage in the foreseeahle future.

"Brakers have a significant role ta play, nat least in keeping the clubs honest.
Their market knowledoge and the value it brings can be very important to the
shipowner. They also understand club finances, the individual style of each
club and can match awner to club, They normally assist in paperwark and
cedification issues such as blue cards, and most brokers now offer some
claims servic es, " Standard =aid.

Other clubs have heen less complimentary towards brokers and some have
taken particular umbirage with the PEI reports that several larger brokers
choose to publish in the mn-op to renewals. Colin Johnston, chief execotive of
Tindall Riley, Brtannia's manager, said: "WWhat they don't tell vou is what is
happening now.



Claiming increases should average at 2.5% is hugely speculative asthey are

looking backwards, not forwards, which iswhere vou need to be looking ifyaou
are setting a general increasefor 201 2"

From reading the reports, it is quite clearwhich clubs are favoured by the
irtermediary community fromtheir sometimes rather catty commentany.

MARITIME P&I PREMIUMS
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The grigh showd the premium the deleited Clubs woeld hive chirged §
member lor each year since 19000, dssuming (e 1999 premivm was §i

million = the member paid the genesal inciease sweny year, The

premigm is further adjusbed to reflect (e changes to a club's eriginal
estimated supplementary/defemed calls. Souvee; Tviers



